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Introduction

Malaysian was known among the best investment hubs
across the world specifically among the foreigners
around the world. The country’s strategic position, rich
culture, and strong economic growth are making it
more popular among foreign investors who wants to
acquire property here. However, navigating the
intricacies of the Malaysian property market can be
challenging for foreign buyers. It is important to
comprehend a variety of legal, financial, and regulatory
factors in order to guarantee a seamless acquisition
process. The purpose of this newsletter is to offer a
comprehensive framework for foreign nationals who are
interested in purchasing property in Malaysia.

Process before buying property

Foreigners should appoint legal representatives or
lawyers to act on their behalf and conduct due
diligence before acquiring the property. Property due
diligence is the comprehensive examination and
verification of all pertinent information regarding a
property prior to its reservation. This includes
conducting official land search, checking with property
management, confirming the identity of the legal owner,
and identifying conditions, restrictions and
encumbrances for the property.
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21 October 2024 Types of Property Eligible for Purchase

If the property meets the state's minimum value
threshold, foreigners, including non-citizen spouses, are
typically free to purchase high-rise properties
(condominiums, apartments, and serviced apartments)
without facing significant restrictions.

For instance, condominiums priced at more than RM 1
million are available to foreign buyers in Kuala Lumpur.
Expatriates or investors who do not reside in Malaysia
full-time may find condominiums and apartments in
urban areas attractive due to their high rental yield
potential. These properties usually offer shared facilities
like security, pools, and gyms, which are convenient for
non-resident owners.

Besides, foreigners can also buy landed properties, they
are typically required to meet the higher price
thresholds (often RM 1 million to RM 2 million or more,
depending on the state).

Minimum Property Value: -

- In Kuala Lumpur, the minimum value for foreigners is
RM 1 million.
 - In Selangor, it is RM 2 Million in Zone 1 & 2, and RM 1
million in Zone 3.
* Zone 1 – Daerah Petaling, Gombak, Hulu langat,
Sepang, Klang.
* Zone 2 – Daerah Kuala Selangor and Kuala Langat.
* Zone 3 – Daerah Hulu Selangor and Sabak Bernam.
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21 October 2024 Restrictions on property ownership for foreigners.

Generally, Malaysian law prohibits foreigners from
purchasing certain types of property. The restrictions
are as such:

1) Malay Reserve Land is exclusively available to Malay
buyers and is not available for purchase by expatriates
or non-Malay citizens.

2) Low-cost and medium-cost Housing is exclusively
available to Malaysian citizens. Foreigners are
prohibited from purchasing these housing categories,
which are typically intended for low- to middle-income
individuals.

3) Properties allocated to Bumiputera groups as part
of a development project. Foreigners are not allowed to
buy bumi lot unit.

Legal and Tax Implications

When purchasing property in Malaysia, foreigners will be
subject to taxes and legal fees. The following are
included: Stamp duty, legal fees, and Real Property
Gains Tax (RPGT).
This Stamp duty is payable on the transfer of ownership
when purchasing property. The amount of stamp duty is
based on the property’s purchase price, using a tiered
system.

The first RM 100,000 represents 1% of the property price.
The next RM 400,000 (up to RM 500,000) represents 2%
of the property price.
Over RM 500,000 represents 3% of the property price.
Over RM 1 million**: 4%
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21 October 2024 Foreigners need to engage a lawyer to prepare a sale
and purchase agreement, other relevant documents
and act on their behalf. This is crucial because lawyers
will be involved in the process until their name is
registered in the title.

Legal fees are typically determined on a sliding scale
that is dependent on the price of the property.
Additionally, in accordance with the Solicitor
Remuneration Order. For instance

First RM 500,000: 1.25% of the property price.
Next RM 7,000,000: 1.0% of the property price.
Subsequent amounts over RM 7.5M: subject to
negotiation (but not more than 1 %)

Fees for Disbursement. Administrative costs for
registration fees, land office queries, and other
disbursement fees, which typically range from RM 1,000
to RM 2,000, are paid in addition to legal fees.

In summary, the acquisition of property in Malaysia
presents a variety of thrilling opportunities for foreign
investors, expatriates, and those who aspire to establish
a presence in this dynamic market. 

Nevertheless, a comprehensive comprehension of the
legal, financial, and regulatory frameworks that regulate
foreign ownership is necessary to navigate the
intricacies of the property acquisition process. 
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21 October 2024 Conclusion

This newsletter has delved into the fundamental stages
of purchasing property in Malaysia, including the
identification of the types of properties that are
available and the recognition of the restrictions that are
placed on foreign ownership. In order to acquire
valuable insights and assistance that are specifically
tailored to their individual requirements, it is essential for
potential buyers to interact with local specialists, such
as legal advisors, and financial institutions.

Disclaimer: This newsletter contains general
information only. It does not constitute legal advice nor
an expression of legal opinion. For further information or
inquiries kindly contact +6014-923 8785 or email
atiqah@legalasa.com
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